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MEHORANDUM PORt Assistent te DD/I (¥SC and Hationsl Estimates)

SUBJECT ¢ O2R Comments on "Guidelines Under ¥5C 162/2 fer
¥I 1956* dated April 29, 195k

1, In visw of ORi's assigned ares of responsivility, we have
confined cur comments 1o sestions of the gpor ﬁ_nlj;g with the aim&
lec, However, scaa conmsnis on the non-Hloc aspacis were pass
crally to NSNS by IENNEN of the EIC Secretariat. *e felt
his comments would be useful in the light of bis long govermmoni
experience with non-Sloe econonic problums,

2. ¥e have the following comsents on sectloms relating to
the 3los scontuyt

&, Assunption 5, page 1, sesms %o indicate that
living standards will decline during the period under
consideration, In fact ORR projections indiecate ihat
living standards «= based on per capita availability of
food and consumer goods -= will insreass someshat during
this periond,

b, - Paragraph 32, page 31, there certalnly is no
reascnable suspicien today that the US would twry to
impose 3 free world esbargo on trede with the Bloo.

A1l public snnouncemente and recent developments indioate
s U8 trend in the opposits direetion,

o, Pareg 33, page 31 seems consistent with the
two HIls ewer&mm :nhjm but should be checked against
them, These are the NIE's on s Soviet Capebilities for
Economic “arfare; and, The Consequences of s Relaxation of
testern Export Controls. Ye believe that ONE is covering
this point,

d, Paragraphs 59 and 60, peges LS and L6 seem to
indicate that complets embargs would be desirable if there
were not strong objections from our Allles and alsc seems
to imply thet there are no sconoaic argumentis te support
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our &3lles’ position, This obviocusly is contrary to the
conclusions of NIB-59 and ¥IB=100-3-5h, Morsover it is
not &% all clear what is meant by the last rentence in
paragraph 60; ORR does not understand its meaning,
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